LME Zinccsp  -ME Zinc 3M
11 Sep 2017 USD/MT Forward
USD/MT
Closing Price 3109.00 3088.00
Change 0.91% 1.80%

2

& Price

o0 Outlook Prices are
S  Summary

2 3160

o . .

—  Direction Downward
13

(]

2

LME Zinc Spot Procurement Strategy for spot month*

Daily Zinc Price Outlook and Strategy

Decision enabling market analysis & price outlook

Report for 12 Sep 2017

Critical Price drivers

Chinese refining capacity cuts
Global demand

Chinese economic data

US Dollar movement

LME Zinc 3M Forward

likely to trade

Hale=NE(= 3160 to 2980

Pricing Window

Start

01 Sept
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End
30 Sept

LME & MCX Zinc Outlook Summary

SHFE Zinc 3M

MCX Zinc

Forward CNY/MT Sep’17 INR/Kg Ui
24570 197.30 1.1951
-1.33% 1.88% -0.68%

Price Direction
Upward
Mixed
Upward
Mixed
MCX Zinc Sept’17

lower

towards USD 2980 by holding below

Avg Till Date Weighted Average Price
3128.93

Prices are likely to trade lower towards
INR 190 by holding below 201
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201 to 190
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60%

20% of Oct’17 buying requirements was covered at USD 3080 on 29" Aug’17.
20% of Oct’17 buying requirements was covered at USD 3050 on gt Aug’'l7.

Market

LME Zinc
Cash

Period

Procurement savings %

(Bettering the market average)

2013 to Till Date
September 2017

* Please contact Engagement manager for forward / long term buying strategies

Fresh / Open
Position

Strategy Review

Closed Positions
Audit

Fresh / Open

Position
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LME

Contract Position
3M Fwd Sell

MFwd ~ ddon
Sell

Zinc Trading Strategy
Entry Entry Date
3120/25 --
3160/65 --

Objective
3030

3030

0.54%
-2.29%

Stop Loss
3225

3225

For fresh positions traders may consider the above mentioned strategy.

Market Period

Aug 2012 Till Date 65.60%
LME Zinc 3M

Aug 2017 25%

Contract Position

Sept’'17 Sell

| www.transgraph.com

MCX Zinc Trading Strategy

Entry Entry Date

202/202.50 —

| www.transrisk.net

Strike Rate %

Net

Objective
193.50

Profit Per Lot
usD 14.11
usD -30

Stop Loss

206
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Strategy Review For fresh positions traders may consider the above mentioned strategy. 0.6 YoY, amid increases in US and Taiwan balanced by decrease in Chinese demand of around

2.1%.
Market Period Strike Rate % Net Profit Per Lot +* On the other hand, mine production is reported to have surged sharply higher by 5.4% YoY in
C|0$f3d Positions Dec 2010 Till Date  60.62% INR 1134.37 Fhe first six mon.ths to 6.48 m|II|o'n tonsf followlng .restart of earlier |dleq car')acrc.les a'nd
Audit MCX Zinc1lM improved operating rates from miners in India, Eritrea and Peru. Despite rise in mine
Aug 2017 25% INR -8500

supplies, increasing demand has led to supply deficit which in turn led to rally in prices over
the last few weeks.

Fundamental Analysis

% LME Zinc traded higher with prices recovering from previous day’s losses and closed 1.8% Technical Outlook: LME Zinc 3M Forward

)
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higher for the day amid bargain hunting. % LME Zinc 3 Month forward prices _ I

% At the economic front, Dollar traded positive during Monday’s session against the basket of have traded with positive [LME Zinc 30 Fwd.USD/ton] istance [~ 3200
currencies as the risk sentiments improved after Pyangong marked its anniversary, over the momentum and approached the iﬂ t 23058 000)
weekend, without any further missile tests. Further, weakening of hurricane Irma to a short term moving average Suppof__ | 2000
tropical storm has helped dollar sentiments. during its last trading day while N 2000

% Markets await next week’s FOMC meeting (September 20) where FED is likely to be on the closing at USD 3088. 9 Day EMA L beoo
dovish side amid the recent fall in inflation and growth moderation. FOMC members in their % Prices have negated the sequence
statements in the recent times have sounded dovish failing to ascertain any further rate hike of higher highs and higher lows 1eAsGRAPH [ 2700
this year. and breached below support of S

+* Chinese concentrate zinc imports for the month of July has fallen by 4.2% MoM suggesting a USD 3052 thereby shifting the
decline in supply at the global market. However, refined zinc imports have risen by 63% sentiments back to negative 50
MoM indicating rise in Chinese demand for zinc which is positive for Zinc prices. which is likely to extend further

At the inventory front, stocks have witnessed rapid fall during the latter half of August.
However, available stocks have remained almost flat throughout September. LME zinc stock
levels have been declining from approximately 1.24 million tons in December 2012, to
246325 tons at LME, reflecting a significant shift in supply/demand. At a global consumption
rate of 13.57 million tons for 2016, this equates to less than a week’s supply which is a
critically low level.

In other fundamental news, ILZSG earlier reported that global refined Zinc market witnessed
a deficit of 203 thousand tons during the first six months this year. While refined Zinc
production increased by a marginal 0.5% YoY, demand growth also increased marginally by

| services@transgraph.com | www.transgraph.com | www.transrisk.net

weakness towards USD 2980 and [ [26 [3 [10 [17 [24 [31 [7 |14 [21 [29]]¢4 [11 |
lower in coming trading days. July [August Septemboer

+» The momentum indicators 14-Day RSl is turning flat hovering above its equilibrium and
Stochastic Oscillator (14,3,3) is also turning flat hovering below its equilibrium thereby
indicating mixed price action ahead of further extension of weakness.

+* On the higher side, USD 3160 shall act as immediate resistance followed by USD 3215.

+ On the lower side, USD 3025 shall act as immediate support followed by USD 2980.

Concisely, prices are likely to trade lower towards USD 2980 by holding below 3160 in the
coming 2 to 3 trading days.
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LME Zinc Forward Curve

3250 A
Market Commodity 11-Sep-17 08-Sep-17 Change %Change

3200 -
LME Zinc CSP USD/MT 3109.00 3081.00 28 0.91%

3150 -+
Changjiang Zinc Spot CNY/MT 25155 25635 -480 -1.87%
India, HZL Zinc Ex Chanderiya, INR/MT 3100 -
Chanderi 228400 228400 0 0.00%

anderiya 3050, -

India, Mumbai Zinc Spot INR/MT 198600 196750 1850 0.94%

3000 T
LME Warehouse stocks (In MT)* 241800 242675 -875 -0.36%
*LME releases stocks data for the prior day a day later by 09:00 hrs (London Time)

Sep-17 Oct-17 Nov-17 Dec-17 Jan-18 Feb-18 Mar-18 Apr-18 May-18

e===0/5/2017 ====9/6/2017 ===9/7/2017 ===9/8/2017 ====9/11/2017
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Currency 11 Sep 2017 08 Sep 2017 Change % Change
Dollar Index 91.899 91.352 0.547 0.6%
EURUSD 1.1951 12033  -0.0082  -0.7% Report
Daily Aluminium Price Outlook and
GBPUSD 1.3162 1.3197 -0.0035  -0.3% Strategy
USDJPY 109.39 107.83 1.56 1.4% Daily Copper Price Outlook and
Strategy
USDBRL 3.1023 3.0865 0.0158 0.5% , )
Daily Lead Price Outlook and Strategy
USDTHB 33.11 33.11 0.00 0.0%
USDINR 63.93 63.78 0.15 0.2% Daily Zinc Price Outlook and Strategy
USDCNY 6.5254 6.4773 0.0481 0.7% Bi-Weekly Aluminium Elliott wave
USDIDR 13160 13200 -40.00 -0.3% analyser
Bi-Weekly Copper Elliott wave
USDMYR 4.195 4.192 0.003 0.1% analyser

Bi-Weekly Lead Elliott wave analyser
Bi-Weekly Zinc Elliott wave analyser

Bi-Weekly Gold Technical Analysis

Coverage #
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Price Outlook & Strategies

UK.AL3M.LME, IN.ALc1.MCX

UK.CU3M.LME, IN.CUc1.MCX
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US.AU.SPOT, US.AG.SPOT, IN.AU.MCX, IN.AG.MCX
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and Price Outlook

Weekly Indian Steel Flats Price NU, FA, TA, PO, PS, FF, MP,  IN.HRC.LUDHN

Outlook and Strategy 2W, 6W

Weekly Indian Steel Longs Price NU, FA, TA, PO, PS, FF, MP, IN.REBAR.MUM
Outlook and Strategy 2W, 6W

Weekly Indian Steel Raw Materials NU, FA, PO, FF, MP, 2W, --

Price Outlook and Strategy 6W

Monthly Aluminium Special Report FA, BS, TA, PO, 2M UK.AL3M.LME
Monthly Copper Special Report FA, BS, TA, PO, 2M UK.CU3M.LME
Monthly Lead Special Report FA, BS, TA, PO, 2M UK.PB3M.LME
Monthly Zinc Special Report FA, BS, TA, PO, 2M UK.ZN3M.LME
Monthly Indian Steel Flats Special FA, BS, TA, PO, 2M IN.HRC.LUDHN, IN.CRC.LUDHN
Report

Monthly Indian Steel Longs Special FA, BS, TA, PO, 2M IN.REBAR.MUM
Report

# News Update NU, Fundamental Analysis FA, Balance Sheets BS, Weather Analysis WA, Policy Impact PI, Technical Analysis TA,
Trading Strategies TS, Procurement Strategies PS, Price Outlook PO, Market Intelligence M, Facts & Figures FF, Market Prices MP,
Price Spreads PS, Forward Curves FC, Elliott Wave Analysis EWA, 5D, 2W, 6W, 2M, 4-6M

LEGAL INFORMATION

This document is the whole property of TransGraph Consulting Private Limited, Hyderabad, India (hereafter “TransGraph”).
The following acts are strictly prohibited:

® Reproduction and/or forwarding for sale or any other uses

e Posting on any communication medium

® Transmittal via the Internet

Terms of usage

Upon receipt of this document either directly or indirectly, it is understood that the user will and must fully comply with the
other terms and conditions of TransGraph. By accepting this document the user agrees to be bound by the foregoing limitations.
This publication is prepared by TransGraph and protected by copyright laws. Unless otherwise noted in the Service Agreement,
the entire contents of this publication are copyrighted by TransGraph, and may not be reproduced, stored in another retrieval
system, posted on any communication medium, or transmitted in any form or by any means without prior written consent of
TransGraph. Unauthorized reproduction or distribution of this publication, or any portion of it, may result in severe civil and
criminal penalties, and will be prosecuted to the maximum extent necessary to protect the rights of TransGraph. The information

and opinions contained in this report have been obtained from sources TransGraph believed to be reliable, but no representation
or warranty, express or implied, is made that such information is accurate or complete and it should not be relied upon as such.
This report does not constitute a prospectus or other offering document or an offer or solicitation to buy or sell any assets
(commodities, currencies, etc) or other investment. Information and opinions contained in the report are published for the
assistance of recipients, but are not to be relied upon as authoritative or taken in substitution for the exercise of judgment by
any recipient; they are subject to change without any notice and not intended to provide the sole basis of any evaluation of the
instruments discussed herein. Any views expressed reflect the current views of the analysts, which do not necessarily correspond
to the opinions of TransGraph or its affiliates. Opinions expressed may differ from views set out in other documents, including
research, published by TransGraph. Any reference to past performance should not be taken as an indication of future
performance. No member in the public related to TransGraph accepts any liability whatsoever for any direct or consequential
loss arising from any use of material contained in this report.

Analyst Certification

Each analyst responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the
analyst's views about any and all of the factors and assets (commodities, currencies, etc) named in this report, and (ii) no part of

the analyst's compensation is directly or indirectly, related to the execution of the specific recommendations or views expressed

herein.

Errors and Omissions Excepted (E&OE)

Copyright © TransGraph Consulting Private Limited, Hyderabad, India.

Talk to us on: +91-40-46619999 Research Queries: services@transgraph.com

Sales: mktg@transgraph.com TransRisk software: demo@transgraph.com

More info: www.transgraph.com | www.transrisk.net

TransGraph Consulting Private Limited
6C/A, Melange Towers, Sy.No.80-84, Hitech City, Hyderabad — 500081, India

Prepared by TransGraph — Price Risk Consulting Team | Copyright Protected | +91-40-46619999 | services@transgraph.com | www.transgraph.com | www.transrisk.net 5|Page


mailto:services@transgraph.com
mailto:mktg@transgraph.com
mailto:demo@transgraph.com
http://www.transgraph.com/
http://www.transrisk.net/

