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NMCE RSS4  NMCE RSS4 Malaysia ¢ Indian NR futures traded on a mixed note and closed marginally higher for the day amid lack
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11 Sep 2017 SEP 2017 Oct 2017 RSS4 INR/Qtl  RSS3 THB/Kg of fresh cues in the market as well as mixed trend in international prices. NR prices continue
INR/Qtl INR/Qtl USc/Kg to hover near one month highs supported by improving sentiments at the spot markets due
Closing Price 13821 13806 13828 64.10 167 to increase in demand while market awaits for the outcome of meeting between major NR

exporters in this week.
% In the next few sessions focus will be on international rubber tripartite group (Thailand,
Critical Price drivers Price Direction Indonesia and Malaysia) meeting to be held on September 15™. Agenda of the meeting will
S GEEIEREIRTINInEIR A Peak production season starting from October Downward be discussion on price stability and group has indicated that they may opt for export curbs in
order to support prices. Successful negotiation for the curbs as well as quantum of exports to
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Firm trend in international NR prices Upward
_ _ - _ be cut will be providing the price direction.
FeStI'(Vi SeRB] WEle a1 — pOSTYS EEmane I 826 Upward +» At the weather front, rainfall in major rubber producing regions of Kerala continued to
markets remain higher in the past week. Going ahead, in coming days, IMD expects rainfall activity to
Import price parity widening in the past few weeks Upward remain higher while the intensity may recede. However, during the monsoon season, major
. . . 0 0 .
Price Outlook Prices are likely to hold above the support at INR 13500 and extend the gains rubber gro""'”g regions SUC!’] as Kottayam and Ernakulam have received 8% and 11% deficit
% Summary towards INR 14100 in the coming 3-5 trading days. than normal rainfall respectively.
=R +** While the recent higher rainfall and expected increased monsoon activity in the coming days
= £ Dl Upward is likely to improve sentiments in the immediate front, with rainfall intensity likely to decline
x 9 g
2 £ Price Range 13500 to 14100 gradl..lally during the last month of Southwest monsoon and start of peak production season
starting from October, NR supply
growth concerns are likely to keep NRImport Price Parity for India (per Kg)
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the prices under pressure in the

medium term.

NMCE RSS4 Natural Rubber Trading Strategy

0

Eres.'r. / Open Con’tract Position  Entry Entry Date  Objective Stop Loss 2 After narrowing down to near parity | 29
OSHHON Oct’17 Buy 13600 . 13500 Below 13400 levels at the start of July, domestic | -40
Strategy Review For fresh position traders may consider above mentioned strategy. and import prices difference has | 6o
Closed Positions Market Period Strike Rate % Net Profit Per Lot started to widen again for both sheet | g, -
and block rubber. Amid firmer trend Jan-17  Feb-17 Mar-17 Apr-17 May-17 Jun-17 Jul-17  Aug-17
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in international prices and domestic prices remaining weak during this period as the
production continued to grow due to lower rainfall giving way for higher tapping resulted in
import price parity widening in the last few weeks.

*» At the spot market front, domestic demand continued to improve after the weak activity
during Onam festivities. Orders from tyre manufacturers have stated to improve in the past
week. Going ahead, amid lower imports and increase in availability from coming months, off-
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take from spot markets is likely to be higher in the medium term.
** Moving forward, with recent strength in domestic NR prices, import price parity is likely to 20 - 15 40 - 22 150
narrow down in coming weeks and may result in higher imports in the coming month. 100
0 . . . , 20
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+* NMCE Rubber Oct’17 futures prices are seen 12400 -6 57 8 91 96 97 98 911
consolidating after testing the short term (NMCE Rubber Oct'17 Futures INRIGH] 14300
i swErme leaping the esiie b L 14200 RSS4 Kottayam -ISNR 20 Spot Japanese Synthetic rubber Delhi USDIPY
) Resi — 14100 Spread (INR/Kg) spot prices (INR/Kg)
IntaCt. esistance [_ 14000 7100
¢ Prices have retraced 61.8% of the prior fall :_4:..-..-..-.| | 219 1 s 110.0 - 109.39
suggesting minor correction before gainin - — 13700 218 - 109.5 -
furgtgher : s 9 Pa-ENA - 13600 1900 1 1750 109.0 -
‘ 13500 217 1 108.5
** On the daily technical setup short term 4 13400 1700 oy 108'0 |
momentum indicators like stochastic (9/3/3) Zﬁggg e 1075 -
and RSI (14 Pd) are seen turning higher above 13100 1500 SI o w0~ o :' 107.0 . . .
equilibrium region supporting positive bias. - 13000 o6 97 98 911 b0 T TDDDD G 9-6 97 98 91
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% On the lower side INR 13500 acts as an L 12800
immediate support. -[EAMSGRAPH Z :]]gggg USDTHB USDMYR USDIDR
% On the higher side INR 13950 shall act as an A ——_ oy 33.16 - 33.11 496 - 13400 L3160
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immediate resistance followed by 14100. VL August 1 September ' a1 ] 4.24 1165 13300
4.22 - i
. . . . 33.10 1 13200
Concisely, prices are likely to hold above the support at INR 13500 and extend the gains 33.08 - 4.20 -
towards INR 14100 in the coming 3-5 trading days. 33.06 - 4.18 1 13100
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Market Prices
11 Sep 2017 Previous
Exchange Contract Change viod
Open High Low Close Close
Sep'l7 13650 13825 13649 13729 -58 13787
SIICE Rt Oct'17 13748 13825 13599 13751 -43 13794
INR/Qtl
Nov'l7 13760 13850 13675 13774 -77 13851
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13805 13630
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