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Report for May 04, 2017 

 

Global Currency Price Outlook Summary 

03 May 2017 Dollar Index EURUSD USDINR NSEFX USDINR May’17 

Closing Price 99.21 1.0882 64.15 64.36 

Change +0.23 -0.0045 +0.00 -0.09 

Fundamental 
Summary 

Critical Price drivers for USDINR Price Direction 

Downbeat US economic numbers Downward 

FOMC statement Upward 

Widening Indian trade deficit Upward 

RBI Dollar buying Upward 
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Price 
Outlook 
Summary 

USDINR Spot Dollar Index EURUSD Spot 

Prices are likely to trade 
mixed within INR 63.80 
to INR 64.70  

Dollar Index Spot is likely 
to trade mixed within 98 
to 100 

The pair is likely to trade 
mixed within USD 1.0950 
to USD 1.0820 

Direction Mixed Mixed Mixed 

Price Range 63.80 to 64.70 98 to 100 1.0950 to 1.0820 

 

Fundamental Analysis 
 Dollar edged higher against the basket of currencies during yesterday’s session following 

slightly hawkish FOMC statement. Fed has kept the rates unchanged during yesterday’s 
monetary policy meet. In expected lines, but said the slowdown in first quarter growth and 
job additions to be transitory and the monetary guidance remains unchanged. This has aided 
June rate hike prospects and supported the Dollar. 

 Following the FOMC statement, March rate probabilities as indicated by the CME fed funds 
futures (Fed watch tool) rose to 71.6% from around 67.5% the previous day. 

 Earlier released data, however, pointed to a more than expected slowdown in the US 
economy with broadly declining consumer spending growth. US auto makers reported a 
straight fourth month of decline in Auto sales during April with passenger sales falling to 
16.88 million units (SAAR). 

 Decline in consumer spending witnessed in the last few months was augmented by the 
downbeat JFM GDP number releases last Friday. Growth was reported to have increased by 
0.7% (QoQ annualized), lower than the market consensus of around 1.2%, amid slowdown in 
consumer spending mainly in March undermining the investor sentiments. ISM 
manufacturing PMI reading came in at 54.8 for the month of April declining from 57.2 in 
March further augmenting the dip in the economic activity in US in the recent weeks. 

 Further, moving ahead, markets will be eying more economic releases mainly the NFP data 
for the month of April scheduled to be released coming Friday. As March job growth was 
seen slowing down sharply, any downbeat number shall dampen the June rate hike 
prospects and keep the Dollar under pressure. 

 At the Euro Zone front, first quarter GDP growth was reported at 1.7% YoY in expected lines 
underpinning the ongoing strong recovery in the economy with increased consumer and 
business confidence levels as the region is seen politically stable. 

 Last week, ECB president sounded dovish than the market expectations during the ECB 
monetary policy statement while keeping the rates unchanged in expected lines. 

 At the Indian front, broad strength in Rupee remains intact against the greenback tracking 
international sentiments and strong influx of FIIs into domestic capital markets, particularly 
debt, in the recent days. 

 For the month of April, FIIs into capital markets stood at USD 3.513 billion with debt markets 
attracting higher inflows of USD 3.147 billion due to the liquidity tightening measures from 
RBI announced during the last monetary policy and the increased demand for newly issued 
masala bonds by the Indian companies. 

 On the other hand, RBI is seen extending its Dollar purchases limiting the Rupee appreciation 
in a bid to support exports. Foreign currency reserves for the week ending 21st April 
increased by USD 1.25 billion from the preceding week to USD 371.14 billion, just shy of the 
all time record levels of USD 371.99 billion witnessed during last September just before the 
start of FCNR redemptions. 
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Pricing Strategy: USDINR 
 

USDINR (Spot + Premium) Imports Pricing Strategy for spot month* 

Open Position 

Pricing Window Already Priced  

Start End Avg Till Date Weighted Average Price Quantity 

02 May 
2017 

31 May 
2017 

64.39 

NA 0% 

Yet to be Priced 

Cover near 63.95 30% 

Wait for pricing 70% 

Strategy Review Apr’17 exposure covered at 64.59 against the month avg of 64.64 

Closed Positions 
Audit 

Market Period 
Pricing savings % 

(Bettering the market average) 

USDINR 
2003 to Till Date 0.04% 

Apr 2017 0.08% 

* Please contact Engagement manager for forward / long term buying strategies 

 

USDINR (Spot + Premium) Exports Pricing Strategy for spot month* 

Open Position 

Pricing Window Already Priced  

Start End Avg Till Date Weighted Average Price Quantity 

02 May 
2017 

31 May 
2017 

64.39 

NA 0% 

Yet to be Priced 

Wait for pricing 100% 

Strategy Review Apr’17 exposure covered at 64.57 against the month avg of 64.64 

Closed Positions 
Audit 

Market Period 
Pricing savings % 

(Bettering the market average) 

USDINR 
2003 to Till Date -0.41% 

Apr 2017 -0.11% 

* Please contact Engagement manager for forward / long term buying strategies 

 

Trading Strategy: USDINR Spot 
 

USDINR Spot Trading Strategy 

Fresh / Open 
Position 

Contract Position Entry Entry Date Objective Stop Loss 

 Spot Sell 64.30/35 -- 63.80 64.75 

Strategy Review For fresh positions traders may consider the above mentioned strategy. 

Closed Positions 
Audit 

Market Period Strike Rate % Net Profit Per Lot 

USDINR Spot 
2017 to Till Date 100%         INR 100 

Apr 2017 100%          INR 100.00 

 

Technical Outlook: USDINR Spot 

 USDINR Spot prices continue to trade in a mixed tone for 5 consecutive days turning the 
short term momentum to sideways. 

 Prices are trading around its long term support zone after trending lower from INR 68.86 
since Nov’16 suggesting a halt in negative sentiment. 

 A break above INR 64.71 will shift the market sentiments from bearish to mixed for medium 
term hence has to be carefully watched. 
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 On the daily technical setup the 
14-Day RSI is hovering above its 
oversold region and turning flat 
however, Stochastic Oscillator 
(14/3/3) is gradually turning 
down hovering below its 
equilibrium thereby supporting 
the above view of mixed price 
action. 

 On downside, INR 63.90 shall act 
as immediate support followed 
by INR 63.50. 

 On upside INR 64.50 shall act as 
immediate resistance followed by 
INR 64.70. 

 
Concisely, USDINR Spot is likely to trade mixed within INR 63.80 to INR 64.70 in the coming 3 
to 5 trading days. 
 

Trading Strategy: EURUSD 
 

EURUSD Spot Trading Strategy 

Fresh / Open 
Position 

Contract Position Entry Entry Date Objective Stop Loss 

 Spot Buy 1.0855/60 -- 1.0940 1.08 

Strategy Review For fresh positions traders may consider the above mentioned strategy. 

Closed Positions 
Audit 

Market Period Strike Rate % Net Profit Per Lot 

EURUSD Spot 2010 to Till Date 58.37% USD 320.03 

Apr 2017 75% USD 46.87  

 

Technical Outlook: EURUSD Spot 

 EURUSD Spot prices traded with 
negative momentum in its last 
trading day and closed at USD 
1.0882. 

 Prices after posting a high of USD 
1.0950 on 25th Apr’17 are trading 
mixed since past 5 consecutive 
days within a tight range of USD 
1.0850 to USD 1.0950 thereby 
indicating lack of directional bias 
in the market in short term. 

 On the daily technical setup the 
14-Day RSI is turning down from 
its overbought region however, 
Stochastic (14/3/3) is turning flat in its overbought region thereby indicating mixed price 
action in short term. 

 On upside, USD 1.0950 shall act as immediate resistance followed by USD 1.1050. 
 On downside, USD 1.0850 shall act as immediate support followed by USD 1.0820. 

 
Concisely, EURUSD Spot is likely to trade mixed within USD 1.0950 to USD 1.0820 in the 
coming 3 to 5 trading days. 
 

Mini Charts 
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Dollar Index        USDINR  USDMYR 

 

  

USDIDR USDJPY USDTHB   

  
 

NYMEX Crude oil (USD/BBL)                         EURUSD GBPUSD 

 

 
 

 

Market Prices 

Exchange Contract 
03  May 2017 

Change 
Previous 

Close Open High Low Close 

NSEFX 
USDINR 

May’17 64.41 64.41 64.33 64.36 -0.09 64.45 

Jun’17 64.61 64.65 64.59 64.63 -0.08 64.71 

NSEFX 
EURINR 

May’17 70.50 70.50 70.30 70.32 -0.12 70.44 

Jun’17 70.88 70.88 70.70 70.71 -0.13 70.84 

NSEFX 
GBPNR 

May’17 83.23 83.42 83.06 83.25 -0.09 83.35 

Jun’17 83.80 83.80 83.46 83.65 -0.09 83.74 

NSEFX 
JPYINR 

May’17 57.46 57.55 57.41 57.43 -0.07 57.50 

Jun’17 57.85 57.85 57.69 57.72 -0.10 57.82 

 

Currency 03 May 2017 02 May 2017 Change % Change 

Dollar Index 99.21 98.98 0.23 0.2% 

EURUSD 1.0882 1.0927 -0.0045 -0.4% 

GBPUSD 1.2863 1.2935 -0.0072 -0.6% 

USDJPY 112.7 112.0 0.77 0.7% 

USDBRL 3.1644 3.1514 0.0130 0.4% 

USDTHB 34.54 34.46 0.08 0.2% 

USDINR 64.15 64.15 0.00 0.0% 

USDCNY 6.8968 6.8949 0.0019 0.0% 

USDIDR 13303 13310 -7.00 -0.1% 
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Currency 03 May 2017 02 May 2017 Change % Change 

USDMYR 4.317 4.326 -0.009 -0.2% 

 

Our Extensive coverage of Currencies  

Report Coverage # Price Outlook & Strategies 

Daily Currency Price Outlook and 
Strategy 

NU, FA, TA, PO, TS, PS, FF, 
MP, 5D, 2W 

EURUSD.SPOT, USDINR.SPOT, EURINR.SPOT 

Bi-Weekly Currency Elliott wave 
analyzer 

EWA, PO, 6W, 4-6M EURUSD.SPOT, USDINR.SPOT 

Monthly Currency special report FA, BS, TA, PO, 2M DXY.SPOT, EURUSD.SPOT, USDINR.SPOT, USDMYR.SPOT 

# News Update NU, Fundamental Analysis FA, Balance Sheets BS, Weather Analysis WA, Policy Impact PI, Technical Analysis TA, 
Trading Strategies TS, Procurement Strategies PS, Price Outlook PO, Market Intelligence MI, Facts & Figures FF, Market Prices MP, 
Price Spreads PS, Forward Curves FC, Elliott Wave Analysis EWA, 5D, 2W, 6W, 2M, 4-6M 
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