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LME & MCX Copper Outlook Summary

LME Copper LME Copper3M SHFE Copper 3M MCX Copper

CSP USD/MT  Forward USD/MT  Forward CNY/MT  Nov’'17 INR/Kg ik
6527.00 6555.00 51270 424.20 1.1885
-1.13% -1.75% -0.79% -1.54% -0.67%

Critical Price drivers Price Direction

Tighter SnD balance forecasts Upward

Exchange stock scenario Mixed

Weak Chinese economic numbers Downward

Dollar movement Mixed

LME Copper 3M Forward MCX Copper June’l7

Prices are likely to stay below INR
435 and trade lower towards INR
410 in the coming 3-5 trading days.

Prices are likely to stay below USD 6700
and trade lower towards USD 6400 in the
coming 3-5 trading days.

Downward Downward

6700 to 6400 435to0 410

Pricing Window Already Priced

Start End Avg till Date  Weighted Average Price Quantity

1Sep  30Sep 6735 e

2017 2017 6767.22

Yet to be Priced (30%)

| services@transgraph.com | www.transgraph.com | www.transrisk.net

30% of Oct’17 buying requirement completed at USD 6875 on Sep 07, 2017.
40% of Oct’17 buying requirement completed at USD 6630 on Sep 12, 2017.

Procurement savings %

Market Period .
(Bettering the market average)
3M Forward Aug 2017 -2.73%
* Please contact Engagement manager for forward / long term buying strategies
LME Copper Trading Strategy
el O Contract Position Entry Entry Date Objective Stop loss

Position

3MFwd - - - - -

Suggested long position of USD 6600 was booked loss of USD 70 on Sep 13. Traders

Strat Revi
e may wait for fresh strategy.

Market Period Strike Rate % Net Profit Per Lot
f\t’jﬁd BN | ccopper July2012TillDate  66.25% USD 816
3M Aug 2017 25% -USD 1312.50

MCX Copper Trading Strategy

Contract Position  Entry Entry Date  Objective Stop loss

Nov'17 = - - -

Fresh / Open
Position

Suggested long position of INR 429 was booked loss of INR 4 on Sep 13. Traders
may wait for fresh strategy.

Strategy Review

Closed Positions Market Period Strike Rate % Net Profit Per Lot



Dec 2010 Till Date
Aug 2017

57.14%
0%

INR 834.71
-INR 6000

MCX
CopperlM
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LME Copper traded further negative during yesterday’s session pressured by profit taking
and closed 1.75% lower for the day. Recent uptick in Dollar against index also pressured the
commodity price sentiments including that of LME Copper during yesterday’s session. As
cash price sentiments remain under pressure, forward spread remained in deep contango.

At the economic front, Dollar edged higher against the basket of currencies during
yesterday’s session amid bargain hunting as market focus is seen shifting to the upcoming
FOMC meeting next week.

Markets will be looking forward to the consumer price inflation data slated to release later
today to gauge the FOMC’s monetary policy prospect. With CPl remaining below the FED’s
target of 2%, has resulted in expectations of differing the rate hike timing, adding to the
pressure on US dollar in the past two months.

Data released early today indicated that the Chinese industrial growth for the month of
August has fallen to 6% from 6.4% the previous month. Even retail sales and fixed asset
investment have moderated during the month August. Downbeat economic numbers are
likely to weigh on base metal price sentiments.

At the fundamental front, data released last Friday indicated that imports of unwrought
Copper by China held steady for a fourth month in August at 390 thousand tons, up by 11.4%
from 350 thousand tons a year ago. However, total unwrought imports for the first eight
months this year remain lower by 12.8% compared to last year at 3 million tons.

Continued surge in expectations for a tighter SnD balance amid recent mine disruptions that
were further aggravated in the last few weeks have aided Copper price sentiments last
month. Workers’ tensions have been there at some major mine complexes and have
escalated in the last couple of weeks augmenting the concerns of sharp decline in mine
output that has been falling since February following the Chilean workers strike.
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Further, with Chinese authorities tightening screws on scrap imports of lower grade that
includes that of Copper as well chunk of speculative interest has followed into the refined
Copper market resulting in sharp surge in prices.

But, as reported by ICSG the refined Copper demand has remained subdued which has
declined by 2.5% YoY in the first five months. This has resulted in surplus of around 14
thousand tons (seasonally adjusted surplus of 125 thousand tons) in the first five months
that should keep the physical sentiments depressed.

Technical Outlook: LME Copper 3M Forward

/7
0.0

LME Copper 3M forward prices have r
extended the bearish momentum and |(LME Copper 3 M Forward USD/Ton| - 7100
closed at USD 6555 in the last trading - 7000
day. — 6900
Prices closed below middle Bollinger ? Resistancel 6200
band suggesting further short term — 6700
weakness towards lower boundary. S
On the daily technical setup, — E500
momentum indicator RSI(14) L 6400
witnessing bearish divergence [ 5300
suggesting short term correction. i 5200

On the higher side the USD 6700 -
region can act as immediate - 6100
resistance. - G000
On the down side, USD 6400 can act as - 5900
immediate support. L co00
karsGRAPH | s700

Concisely, prices are likely to stay below el

USD 6700 and trade lower towards USD | = ' [y |august |'Sep'ten1me'r |G|:1'.

6400 in the coming 3-5 trading days.
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13 Sep 2017 7
Exchange Contract Change Previous
Open High Low Close Close
LME CU 3M .
USD/MT Forward 6678.50 6693.00 6529.00 6555.00 -1.75% 6672.00
SHFE CU 3M o
CNY/MT Forward 51120 51510 50980 51270 -0.79% 51680
MCX CU Nov’'17 430.55 430.55 421.95 42420 -1.54% 430.85
INR/Kg Feb’18 43450 43450 426.80 428.85 -1.48%  435.30
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Market Commodity 13-Sep-17 12-Sep-17 Change  %Change 7200 LME Copper Forward Curve
LME Copper CSP USD/MT 6527.00 6601.50 745  -1.13% 7100
Changjiang Copper Spot CNY/MT 51300 51470 -170 -0.33% 7000
. 6900
Copper wire Scrap (#1 Bare o
Bright), USD/MT 6490 6540 -50 -0.76% 6300
—
India, Mumbai Copper Spot INR/MT 428000 431850 -3850 -0.89% 6700 —
LME Warehouse stocks (In MT)* 218725 208425 10300 4.94% 6600 |
*LME releases stocks data for the prior day a day later by 09:00 hrs (London Time) 6500 =
A A A A > S > S > > >
S Y N e N y N o N Y Ny
(,JQ/Q Oé éo‘\ QQ/(J \'b(\ Q?)o @é ?.Q‘ @'b* \\\Q \\)\
Currency 13 Sep 2017 12 Sep 2017 Change % Change 9/7/2017 9/8/2017 9/11/2017 9/12/2017 9/13/2017
Dollar Index 92.52 91.882 0.638 0.7%
EURUSD 1.1885 1.1965 -0.0080 -0.7%
GBPUSD 1.3209 1.3282 -0.0073 -0.5%
USDJPY 110.47 110.16 0.31 0.3% Report Coverage # Price Outlook & Strategies
. . . . 0
Daily Aluminium Price Outlook and NU, FA, TA, PO, TS, PS, FF, UK.AL3M.LME, IN.ALc1.MCX
USDBRL 3.1349 3.1245 0.0104 0.3% Strategy MP, 5D, 2W
USDTHB 33.13 33.11 0.02 0.1% Daily Copper Price Outlook and NU, FA, TA, PO, TS, PS, FF, UK.CU3M.LME, IN.CUc1.MCX
Strategy MP, 5D, 2W
USDINR 64 64.026 -0.03 0.0%
Daily Lead Price Outlook and Strategy  NU, FA, TA, PO, TS, PS, FF, UK.PB3M.LME, IN.PBc1.MCX
USDCNY 6.54 6.5334 0.0066 0.1% MP, 5D, 2W
USDIDR 13201 13 190 11 00 0 1% Dally Zinc Price Outlook and Strategy NU, FA, TA, PO, TS, PS, FF, UK.ZN3M.LME, IN.ZIc1.MCX
) ) MP, 5D, 2W
USDMYR 4.19 4.206 -0.016 -0.4% Bi-Weekly Aluminium Elliott wave EWA, PO, 6W, 4-6M UK.AL3M.LME
analyser
Bi-Weekly Copper Elliott wave EWA, PO, 6W, 4-6M UK.CU3M.LME
analyser
Bi-Weekly Lead Elliott wave analyser EWA, PO, 6W, 4-6M UK.PB3M.LME
Bi-Weekly Zinc Elliott wave analyser EWA, PO, 6W, 4-6M UK.ZN3M.LME

Prepared by TransGraph — Price Risk Consulting Team | Copyright Protected | +91-40-46619999 | services@transgraph.com | www.transgraph.com | www.transrisk.net 4|Page



TRANSGRAPH

RESEARCH - CONSULTING - TECHNOLOGY

Daily Copper Price Outlook and Strategy

Decision enabling market analysis & price outlook

Exposure — P&L - VaR

v
s

O’%sm

N
E mark€

Bi-Weekly Gold Technical Analysis EWA PO 6W. 4-6M US.AU.SPOT. US.AG.SPOT. IN.AU.MCX. IN.AG.MCX criminal penalties, and will be prosecuted to the maximum extent necessary to protect the rights of TransGraph. The information
and opinions contained in this report have been obtained from sources TransGraph believed to be reliable, but no representation
or warranty, express or implied, is made that such information is accurate or complete and it should not be relied upon as such.

and Price Outlook

Weekly Indian Steel Flats Price NU, FA, TA, PO, PS, FF, MP,  IN.HRC.LUDHN This report does not constitute a prospectus or other offering document or an offer or solicitation to buy or sell any assets

Outlook and Strategy 2W, 6W (commodities, currencies, etc) or other investment. Information and opinions contained in the report are published for the

Weekly Indian Steel Longs Price NU, FA, TA, PO, PS, FF, MP,  IN.REBAR.MUM assistar!ct.e of recipients, bu.t are not to be |:e|ied upon as.authoritativ.e or taken in sul?stitution for th.e exercise of jud.gment by

Outlook and Strategy JW. 6W any recipient; they are subject to change without any notice and not intended to provide the sole basis of any evaluation of the

’ instruments discussed herein. Any views expressed reflect the current views of the analysts, which do not necessarily correspond

Weekly Indian Steel Raw Materials NU, FA, PO, FF, MP, 2W, = to the opinions of TransGraph or its affiliates. Opinions expressed may differ from views set out in other documents, including

Price Outlook and Strategy 6W research, published by TransGraph. Any reference to past performance should not be taken as an indication of future

sl AT Sl e FA, BS, TA, PO, 2M UK.AL3M.LME perforfn.ance. No member in the _publlc r(-::latet.:l to TransGraph accepts any liability whatsoever for any direct or consequential
loss arising from any use of material contained in this report.

Monthly Copper Special Report FA, BS, TA, PO, 2M UK.CU3M.LME
Analyst Certification

Monthly Lead Special Report FA, BS, TA, PO, 2M UK.PB3M.LME Each analyst responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the
analyst's views about any and all of the factors and assets (commodities, currencies, etc) named in this report, and (ii) no part of

Monthly Zinc Special Report FA, BS, TA, PO, 2M UK.ZN3M.LME the analyst's compensation is directly or indirectly, related to the execution of the specific recommendations or views expressed
herein.

Monthly Indian Steel Flats Special FA, BS, TA, PO, 2M IN.HRC.LUDHN, IN.CRC.LUDHN

REPOE Errors and Omissions Excepted (E&OE)

Monthly Indian Steel Longs Special FA, BS, TA, PO, 2M IN.REBAR.MUM
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other terms and conditions of TransGraph. By accepting this document the user agrees to be bound by the foregoing limitations.
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