Report for week beginning 22 Aug 2017
Delhi Wheat Price Outlook Summary

23 Jul 2017 Delhi Wheat Indore Wheat Karnal Wheat = USA HRW
Closing Prices 1740 1595 1610 243
Change -3 -16 -5 +27
Critical Price drivers

Prevailing ample supply across physical markets
Fundamental Bumper wheat production from current season

Summary Wait and watch mode from private stockiest

Hand to mouth basis demand from local flour millers

Active procurement by FCI

Spot INR/Qntl  Spot INR/Qntl  Spot INR/Qntl  Wheat USD/MT

Bi-Weekly Wheat Price Outlook and Strategy

Decision enabling market analysis & price outlook | TeANSRISK

EU France
(Grade 1)
USD/MT

192

+3
Price Direction
Downward
Downward
Upward
Upward
Upward

Price Outlook Prices are likely to hold above support at INR 1700 and trade higher towards
Summary INR 1850 in the coming 3-5 weeks.

_I 0 to 1 Month 0 to 2 Months

Price Range ‘ 1700 to 1850 1700 to 2100

Delhi Wheat Spot Procurement Strategy for spot month*

Pricing Window Already Priced
Start End Avg Till Date Weighted Average Price Quantity
Open Position
31 Jul 1720 100
1Jul 2017 1757
2017 Yet to be Priced (Remaining quantity)
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Strategy Review Jun’17 buying requirement was covered at INR 1743

. Procurement savings %
Market Period )
(Bettering the market average)

Closed Positions
Audit Delhi Wheat 2003 to Till Date 3.45%

Spot INR/Qntl 34 2017 4.35%

* Please contact engagement manager for forward / long term buying strategies

Fundamental Analysis:

R

+* Indian Wheat price traded negative from previous fortnight on the back of ample supply from
farmers and wait and watch mode from small consumers as anticipation of lower mandi
(physical markets) taxes after GST regime from 1°* of July.

0

+* Meanwhile, hand to mouth basis demand from local flour millers is keeping domestic wheat
prices under pressure. Finally wheat prices in Delhi market settled at INR 1740/qtl, declined by
INR 3 per qtl from previous fortnight.

Weather & kharif sowing

R/

% On set of monsoon across South and central India led advancement of kharif sowing across
South and central India. Monsoon has been delayed 5-6 days in Northern and western India as
prevailing lower cyclonic pressure. Expected normal monsoon from next week onwards might
commence the sowing activity.

L)

* Indian Meteorological Department (IMD) in its second stage forecast has said that the SW
monsoon rains to be at 98% of LPA which is two percentage points higher than its April 1° stage
forecast.

D)

*
°

As on 27" of June cumulative rain has been above average in South and North West India
indicating possibility of on time sowing of major food grain crops. Cumulative rainfall across India
long period avg (LPA) stood 139.5 mm against normal rainfall of 140.1 mm.

% Indian kharif food grains area as on 23" June’17 is reported around 40.38 Lakh hectares against
40.92 Lakh hectares during last year same period
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¢ Indian wheat production for 2017-18 MY is expected to be near 95.5-96 million tons. While, Agri
ministry of India is anticipated in 3rd advance estimate at 97.44 million tons.

K/

** Whereas, USDA is estimated around 96 million tons from last month estimation of 96.5 million
tons.

Indian Scenario

¢ Indian wheat delivery prices declined marginally from previous fortnight on the back of ample
supplies in domestic markets and bumper crop from current year season.

% On the other hand, hand to mouth basis demand from flour millers amid sluggish stockiest
activity from traders as anticipation of regime new taxes by GST across India shall keep domestic
wheat prices on depressed note.

% As per taxes source, current taxes on wheat in APMC mandis are likely to decline by 0.2-9
percent across Indian states after GST regime owing to all taxes are likely to abolish except
APMC (mandi samiti charges), thus might reduce wheat purchase cost (tax paid) in selective
states.

+* Moreover, majority of small players are likely to active in wheat buying after regime GST from
1** July’2017. Therefore, keep buying competition within the buyers and same may keep
domestic wheat prices on positive note in near term.

< Wheat procurement from FCl and state agencies from 1st April to 23 May stood at 30.79
million tons against 22.9 million tons during last year same period. Wheat procurement in
Punjab and Haryana states have been increased significantly due to ample supply from farmers
and active procurement from state agencies.

% The FCI targeted procurement quantity has been covered from Punjab state so far, but the
target quantity is not completed from MP, UP and Haryana states. Prevailing ample stocks
availability from these regions shall execute targeted quantity in coming weeks.

% Wheat stocks in central pool as on beginning of Jun month was around 33.44 million tons
against 32.63 million tons during the last year same period.

% Furthermore, bumper wheat production and prevailing ample supply in physical markets shall
keep domestic wheat prices on negative note in immediate front, but expected onset of
monsoon from 1% week of July in Northern Indian region shall decrease arrivals supply in
physical markets and same may support wheat prices.
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< Import front, south Indian millers are active in domestic wheat buying instead of cheaper wheat
imports due to good quality wheat availability in domestic markets amid prevailing normal
prices. On the other hand, South India millers are likely to commence wheat imports during lean
season (Oct-Dec) owing to expected increase domestic wheat prices.

X/
X4

% However, imposing methyl bromide fumigation in Indian ports after 1°* week of July of foreign
wheat shall restrict wheat imports from EU and Black Sea region due to methyl bromide is
banned in EU, North American and Black Sea region nations. Contrary, they can fumigate
aluminum phosphaide instead of methyl bromide, but the cost will increase considerably.

D)

* On the other hand, methyl bromide is allowed in Australian ports, therefore, India can import
Australian wheat, but recently Australian wheat prices increased significantly as sluggish
standing Australian wheat crop growth amid anticipation of lower production y-o-y basis.
Australian wheat FOB prices are trading at S 240-245 per ton.

*,

+* Moving ahead, Indian wheat prices are likely to trade negative note in immediate front, but
expected commencement of buying from local millers and stockiest after GST regime shall keep
competition in buying and thus might keep domestic wheat prices on positive note in near-term.

Global Scenario

+¢ During last fortnight CME wheat futures gained by 8.5% on the back of damaged winter wheat
crop by unseasonal rains in major winter wheat growing belt of Kansas and Missouri. Due to
above impact recovery from winter wheat yield declined from early harvest.

+* Further dry weather hitting across spring wheat growing regions and normal demand for soft
wheat from South American countries supported prices to move up during last fortnight under
review.

¢ Moreover concerns about dry weather in spring wheat growing region of Dakota (US) is leading
to wheat crop shortfalls globally; which shall keep global wheat prices on buoyant note moving
forward.

Planting, Crop condition & Harvest:

¢ US winter wheat headed at 97% of crop ripening stage as on 18" June against 99% during same
period last year. Five years avg for crop ripening stage is ~¥95% during same period.
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% Currently overall 20-30% of standing US winter wheat crop is with poor condition, which shall be
keeping US wheat prices on positive note moving forward.

against 33 million tons during previous year. Production likely to decline by 26-27% on y-o-y

basis owing to dryness in Western Australia by EL Nino concern.

%+ On the other hand, starting of winter wheat harvest across Northern USA plains and EU nations X
(fresh  supply) might limit
steep price rise.

Considerably production decline from major producing regions are likely to keep global wheat
FOB prices on higher note in medium term. Global wheat production for 2017-18 crop year (CY)

Black Sea Wheat FOB Prices ($/ton) expected to decline by 2% to 739 million tons on anticipated decline in production from US,

% US wheat production for |* IRANSGRAPH Australia and Russia. Such scenario is likely to keep global wheat FOB prices on positive note in
2017-18 crop year expected |, to near term.
decline ~ 21% on y-o-y due to i . u +* However, improved weather condition in Ukraine and Russia winter wheat growing region and
damage noticed on winter o * f’ A higher global wheat carry forward stocks for 2017-18 year shall limit steep price rise in medium
wheat crop by hailstorms in |=- L «& term.
Kansas and Missouri amid |, w o = % Similarly anticipated arrival of fresh winter wheat crop from US, EU and Black sea region (spring
sluggish crop growth of spring | - Ulralne == Russia D T VY N T wheat harvest) from July month end onwards shall keep global wheat prices under pressure in
Q . 150
wheat in Northern US Plains. NS NNO0 00N ITIIISIA99949933832385575 medium term.
Wheat production for current SR RSB S RIS L4508 555088888
) ] e NG e R S R R S i % Currently US HRW & SRW wheat FOB prices are trading at USD $ 243 & $ 192 per ton
ye.a|_f IS projecte .a ’ respectively. Whereas, Ukraine and Russia soft wheat FOB prices are being offered at USD $ 178
m!II!on el égam?st 62.8 Global Wheat FOB Prices {S/ton) & USD $ 189 per tons respectively. Price improved marginally during last fortnight amid weather
million tons arrived in 2016- | WG e —een ; L disturbance noted in winter wheat growing regions of US, EU and black Sea.
CI’Op year. ki "‘,f,‘,'\;"‘\.‘ s' j"“w - (Gulf) EU-France Grade 1 (Rouen)
. R
< EU wheat production for i Y B i T . .
2017-18 CY expected to be | = 1_ ,"‘y \ '«»,‘;,m,\\\ T\ _ Technical Outlook: Delhi Wheat Spot INR/Qntl
annG | -\h\'-u ;“"‘AL, m ‘J\.‘,l‘ ; . . . -
near 1416 m|II|‘or.1 tons, | o ) »> Wheat Delhi spot prices ha\{e r.ecovered sharply in [Wheat Spot prices & belimran] E 2350
declining by 1.1 million tons | 4 ""“*k“'"llfﬂ;ﬁwﬁ:"*‘v'\d the last few weeks after finding support at INR = 2300
from revious month T et T = 1700. - 2250
. S w |SMCGRAEW _ _ . = 2200
estimate amid concern on Sdddaanaazizriagaasaasgstanny » Prices took support at long term trend line while = 21480
Presde‘:.t . dry. Wzather 13ediieidaiiiiagiqiigeisiianiii still holding below the short term moving average ( 3 5323
condition in major producing 21 Pd EMA). oo
regions of Germany Wheat crop condition as on 15'" June,2017 » On the weekly technical set up, momentum 3 1335
and Netherlands. Condition Very Poor | Poor | Fair | Good | Excellent oscillators like RSI (14) and Stochastic (14/3/3) are Besistance £ 1840
* Australiz.an wheat | winter Wheat (USA) 10% 21% | 24% | 40% 5% seen coiling in oversold region supporting a R 1770.550
production for 2017- | spring Wheat (USA) 10% 13% | 32% | 38% 7% 18 corrective bias. [EansGRAPH ~o. Support e 1700
CY is expected to be Y 135 Y 3 : . . =
P Wheat Soft (France) 7% 13% | 35% | 38% 7% 5 > On the higher side, INR 1850 can act as an [i[oec 2017 |Mar [Apr [Mayldun ol |
lower by 9 min ton to | Wheat hard (France) 0% 11% | 27% | 55% 7%

24 million tons
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» On the lower side, INR 1700 region can act as an immediate and strong support zone. 40 -40 -40
-30 5 -30 20
Concisely, prices are likely to hold above support at INR 1700 and trade higher towards INR 1850 in -20 -20
the coming 3-5 weeks. 1 10 0 L
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Mini Charts
Wheat Spot Spread (Delhi-  Wheat Spot Spread (Delhi-Indore) in INR per Wheat Spot Spread (Delhi- INR vs. USD Wheat Avg Prices Historical (INR/Ke)
Spot) in INR/QTL To Kanpur) in INR per Qtl
260 - 229 180 200 -
210 - 113 180 64.43 1900
160 | 150 160 65 1850
110 121 64 1800
140 1738 1749
60 1 120 120 64 1750
10 \ \ \ ‘ ‘ ‘ 1700
18-May 8-Jun 29-Jun 20-Jul o | ‘ | 10108 My B9un 26-Jun 20,34 63 - ‘ ‘ 1650 | S i [
18Mav 8Jun  29-Jun  20-Jul Y Abiwiyy o Zidun 20 2016 2017 May'17 Jun'l?

Wheat Spot Spread (Delhi-

Wheat Spot Spread (Delhi-Rajkot) in INR per

Wheat Future - Spot

18-May 8-Jun 29-Jun 20-Jul

Kota) in INR per Qtl Qtl Spread Futures Market Prices
160 200
81 106 200
170 22 Jun 2017 Previ
110 140 150 106 Exchange Contract Change revious
Open High Low Close Close
110 100
60 - w w w 80 - | \ w 50 - w w w Sep’17 174.75 175 173.75 174 -1.5 175.5
18-May 8-Jun 29-Jun 20-Jul 18-May 8-Jun 29-Jun 20-Jul 18-May 8-Jun 29-Jun 20-Jul CME Wheat
NCDEX Wheat Futures NCDEX Wheat Futures NCDEX Wheat Futures
Spread (Jul’17-Aug’17) Spread Spread NCDEX Wheat Jul'l7 1613 1616 1612 1614 s 1615
(Aug’17-Sep’17) (Sep’17-Oct’17) INR/Qntl

Prepared by TransGraph — Price Risk Consulting Team | Copyright Protected | +91-40-46619999

| services@transgraph.com

Spot Market Prices

21 Aug’17

lat May’17

| www.transgraph.com | www.transrisk.net

Change

% Change

4|Page



TRANSGRAPH

Bi-Weekly Wheat Price Outlook and Strategy

Decision enabling market analysis & price outlook T %, I & T L ——
E mark
Delhi Delhi Trading Strategies TS, Procurement Strategies PS, Price Outlook PO, Market Intelligence M, Facts & Figures FF, Market Prices MP,
Price Spreads PS, Forward Curves FC, Elliott Wave Analysis EWA, 5D, 2W, 6W, 2M, 4-6M
Madhya Pradesh | Indore LEGAL INFORMATION
Haryana Karnal

This document is the whole property of TransGraph Consulting Private Limited, Hyderabad, India (hereafter “TransGraph”).
Punjab Khanna The following acts are strictly prohibited:

Uttar Pradesh Kanpur ® Reproduction and/or forwarding for sale or any other uses
e Posting on any communication medium
Bareilly e Transmittal via the Internet
Rajasthan Kota
Terms of usage
Sri Ganganagar Upon receipt of this document either directly or indirectly, it is understood that the user will and must fully comply with the
other terms and conditions of TransGraph. By accepting this document the user agrees to be bound by the foregoing limitations.
Hyderabad This publication is prepared by TransGraph and protected by copyright laws. Unless otherwise noted in the Service Agreement,
mill Delivery the entire contents of this publication are copyrighted by TransGraph, and may not be reproduced, stored in another retrieval
Ba ngalore system, posted on any communication medium, or transmitted in any form or by any means without prior written consent of

TransGraph. Unauthorized reproduction or distribution of this publication, or any portion of it, may result in severe civil and
criminal penalties, and will be prosecuted to the maximum extent necessary to protect the rights of TransGraph. The information
and opinions contained in this report have been obtained from sources TransGraph believed to be reliable, but no representation
or warranty, express or implied, is made that such information is accurate or complete and it should not be relied upon as such.
This report does not constitute a prospectus or other offering document or an offer or solicitation to buy or sell any assets

Our Extensive coverage of Grains & Feedstock

Report Coverage # Price Outlook & Strategies (commodities, currencies, etc) or other investment. Information and opinions contained in the report are published for the
assistance of recipients, but are not to be relied upon as authoritative or taken in substitution for the exercise of judgment by
Daily NCDEX Maize Price Outlook NU, FA, WA, PI, TA, TS, PO, IN.MAIZE.NCDEX any recipient; they are subject to change without any notice and not intended to provide the sole basis of any evaluation of the
and Strategy FF, MP, 5D instruments discussed herein. Any views expressed reflect the current views of the analysts, which do not necessarily correspond
Daily NCDEX Guar Seed & Gum Price  NU, FA, WA, PI, TA, TS, PO, IN.GUARSEED.NCDEX, to the opinions of TransGraph or its affiliates. Opinions expressed may differ from views set out in other documents, including

research, published by TransGraph. Any reference to past performance should not be taken as an indication of future

look FF, MP, 5D

BB ELR R L) »MP, 5 IN. GUARSEED.NCDEX performance. No member in the public related to TransGraph accepts any liability whatsoever for any direct or consequential
Weekly Guar Seed & Gum Price NU, FA, WA, PI, TA, TS, loss arising from any use of material contained in this report.
Outlook and Strategy PO,MI, FF, MP, 2W IN.GUARSEED.JODHPUR, IN.GUARGUM.JODHPUR
Bi-weekly Maize Price Outlook and NU, FA, WA, P, TA,PS,PO, "'\ onvinons Analyst Certification
Strategy FF, MP, 6W,2M o Each analyst responsible for the preparation of this report certifies that (i) all views expressed in this report accurately reflect the
Bi-weekly Wheat Price Outlook and NU, FA, WA, PI, TA, PS, PO, analyst's wfews about an'y ar}d a'II of the f'f)ctc')rs and assets (commodltles,' currencies, ett':).named in this re'port, anfi (ii) no part of

IN.WHEAT.DELHI the analyst's compensation is directly or indirectly, related to the execution of the specific recommendations or views expressed
Strategy FF, MP, 6W,2M herein

in.
Bi-weekly Feed Grain Price Outlook NU, FA, WA, PI, TA, PS, PO, IN.MZ.NIZAMABAD, IN.BJR.JAIPUR, IN.SORGM.JAIPUR,
and Strategy FF, MP, 6W,2M IN.BARLEY.JAIPUR, IN.BRICE.GANGAVATI L.
Errors and Omissions Excepted (E&OE)

Bi-Weekly Poultry Feed Market NU, FA, WA, PI, TA, PS, PO,

Analysis and Price Outlook FE, MP, 2M IN.SB.NCDEX, IN.SM.INDORE, IN.MZ.NIZAMABAD ) . . N '
Copyright © TransGraph Consulting Private Limited, Hyderabad, India.

# News Update NU, Fundamental Analysis FA, Balance Sheets BS, Weather Analysis WA, Policy Impact Pl, Technical Analysis TA,

Prepared by TransGraph — Price Risk Consulting Team | Copyright Protected | +91-40-46619999 | services@transgraph.com www.transgraph.com | www.transrisk.net 5|Page



Bi-Weekly Wheat Price Outlook and Strategy

Decision enabling market analysis & price outlook ArenRisK

Exposure — P&L - VaR

TRANSGRAPH

RESEARCH - CONSULTING - TECHNOLOGY

Talk to us on: +91-40-46619999 Research Queries: services@transgraph.com
Sales: mktg@transgraph.com TransRisk software: demo@transgraph.com
More info: www.transgraph.com | www.transrisk.net

TransGraph Consulting Private Limited
6C/A, Melange Towers, Sy.No.80-84, Hitech City, Hyderabad — 500081, India

Prepared by TransGraph — Price Risk Consulting Team | Copyright Protected | +91-40-46619999 | services@transgraph.com www.transgraph.com | www.transrisk.net 6|Page


mailto:services@transgraph.com
mailto:mktg@transgraph.com
mailto:demo@transgraph.com
http://www.transgraph.com/
http://www.transrisk.net/

