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Decision enabling market ar

For Nov 01, 2013
Report Summary
BMD CPO MYR 2598 (+51) on Oct 31, 2013
Jan’14 Futures
Price drivers Impact
Flat exports for the month of Oct’13 Consolidation
Fundamental Easing stock pressure amidst anticipated drop in production Marginally Bullish
Summary Anticipated decline palm production here after Marginally Bullish
Ongoing Soy harvest Marginal Bearish
overall Range bound with
Positive bias

ke Prices are likely to hold above MYR 2500 on any pull back and trade on sideways to
positive note in the coming sessions

Price outlook

Prices are likely to find support above MYR 2500 and trade on sideways to positive

summary note towards MYR 2630 ahead of turning lower in the coming 3-5 sessions
Next five sessions Next ten sessions
Initial Level Subsequent Level IL SL
Price Ranges MYR 2550 MYR 2630 MYR 2630 MYR 2550

IL=Initial level (Initial Expectation from the current closing)

SL= Subsequent level (The subsequent forecast after reaching the initial level)

Fundamental Analysis Review

v' BMD futures continued to trade higher during the just concluded session in the wake of anticipated
decliine in production in the month of Oct’13 which alleviated the fears of stock build up in the current
season.

v" Meanwhile, Exports of Malaysian palm oil products for October rose 2.9 percent to 1,548,063 ton from
1,504,803 ton shipped during September, cargo surveyor Societe Generale de Surveillance mentioned in
a report today where as another surveyor ITS reported a decline of 0.5% for the same period.

v" Though the exports remained weak , anticipations are running higher that production in Oct’13 might be
lower by 5-10%. In this context, a 5% drop in production would keep the stock number for Oct’13 at 1.76
million ton and a 10% drop would further weigh on the stock number to 1.66 million ton.

v This kind of stock numbers for Oct’13 would ultimately lead to a tremendous lag in stock build up for the
coming months where production Is going to be relatively lower than the previous months. While a drop
in production is likely to be compensated by the drop in exports , stock number in Dec’13 month might
likely to remain close to 1.5-1.6 million ton which is going to be lower than 2.6 million ton in Dec’12.

v' Despite strengthening MYR & weak crude oil prices , palm prices seem to be trading the oncoming stock
numbers in Nov-Dec’13 which might stay lower Y-o-Y basis and might stay even lower than Sep’13
stocks.

v Such scenarios are hinting at further bullishness in the prices in the coming weeks and broad direction of
the palm prices here after would be northwards by tracking the easing stock pressure. However
,sustenance of this rise should be supported by stable oil prices which are acting as a demand trigger for
palm in bio-diesel segment.
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Daily BMD Palm Oil Market Analysis and Price Outlook

v" On the whole, Palm oil prices would continue to trade higher due to easing stock pressure and euphoria
over new demand avenues for palm oil in both origin & destination markets.

Collating all the above factoors, look for BMD prices to trade on a range bound to positive note for a
couple of sessions.

Technical Outlook

BMD CPO Jan’14 Futures: MYR 2598 /IMT
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v" An Inverse Head and Shoulder Formation occurred in the long consolidation of last seven months and
prices after penetrating above the neck line are staying above the same signaling acceleration of
further Bullish momentum as generally these kind of patterns happen in the major bottoms as an
indication of trend reversal for long term.

v" On the daily setup, the 9-Day RSI is once again turning up after easing from overbought zone and the
Stochastic (14/3/3) is hovering in deep overbought territory and 14 day ADX is rising above 20 displaying
strength in the ongoing bullish momentum.

v" On the higher side MYR 2615 which is Oct 2012 swing high followed by MYR 2630 shall act as immediate
resistance and as long as prices hold below the same minor pull back cannot be ruled out in the
immediate front ahead of turning positive.

v" On the downside MYR 2500 followed by MYR 2470 shall act as support zones to hold prices on firm
note.

v' Consistent gains above MYR 2630 shall negate expected pull back and sentiments may turn positive
towards MYR 2700 and gradual rally in the weeks ahead.

Concisely, prices are likely to find support above MYR 2500 on any pull back and trade on sideways to
positive note towards MYR 2630 ahead of witnessing pull back in the coming 6-8 sessions.

CME Soy Oil Dec’13 Futures: Last closing (Oct 31, 2013): 41.22 cents/Ibs.

v' Prices are recovering after taking support near 40.20 cents after continuous drift for the last five
sessions and are staying above 40 cents.
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Daily BMD Palm Oil Market Analysis and Price Outlook

v' Possibility of further gains is likely ahead of prices turning lower again.

For complete market outlook / trading strategy, please follow our Daily CME Soy Futures complex market
mentor.
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Facts and Figures digest

Daily BMD Palm Oil Market Analysis and Price Outlook

Mini Charts
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Daily BMD Palm Oil Market Analysis and Price Outlook
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BMD CPO futures market prices
BMD —— (:reazl?cg)ss (CHIERT Open Interest*
Futures Open High Low Close Volume P
Close)
Jan’14 2555 2599 2547 2598 51 (2547)
33954 180673
Feb’14 2551 2594 2545 2591 49 (2591)
* Open Interest is for the previous trading session;
Units: Palm oil - MYR/ ton. Contract Specifications: 1 lot = 25 tons;
Physical market prices Malaysia
Oct 31, Oct 30, Change %
Market and details 2013 2013 8 Change
South Malaysia — Crude Palm Qil, Oct’13 (MYR per ton) 2560 2530 30 1.19
South Malaysia — Crude Palm Oil, Nov'13 (MYR per ton) 2560 2530 30 1.19
South Malaysia — Crude Palm Oil, Oct’13 (USD per ton) 811 804 7 0.87
Malaysia — RBD Palmolein, FOB Nob’13 (USD per ton) 850 840 10 1.19
Malaysia — RBD Palmolein, FOB Dec’13 (USD per ton) 851 840 11 1.31
Malaysia — RBD Palmolein, FOB Jan’14 (USD per ton) 848 836 12 1.44
Malaysia — RBD Palm oil, FOB Nov’13 (USD per ton) 845 835 10 1.20
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Daily BMD Palm Oil Market Analysis and Price Outlook

Malaysia — RBD Palm oil, FOB Dec’13 (USD per ton)
Malaysia — RBD Palm oil, FOB Jan’14 (USD per ton)
Malaysia — RBD Palm Stearin, FOB Nov’13 (USD Per ton)
Malaysia — RBD Palm Stearin, FOB Dec’13 (USD Per ton)
H — Holiday; NA — Not Available

Physical market prices

Market and details

Indian CNF CPO @ Kandla (S/ton)

Indian CNF RBD Olein @ Kandla ($/ton)
Indian CNF Soy Degum @ Kandla (S/ton)
India -CPO Kandla High seas (INR/10 kg)
India -RBD Palmolein Kandla (INR/10 kg)
India - RBD Palmolein JNPT (INR/10 kg)
NYMEX Crude Oil —Dec’13 Futures (USD/bbl)
H — Holiday; N/A — Not Available.
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LEGAL INFORMATION

This document is the whole property of Transgraph Consulting Private Limited, Hyderabad, India (hereafter
“TransGraph”).

The following acts are strictly prohibited:

¢ Reproduction and/or forwarding for sale or any other uses
® Posting on any communication medium

* Transmittal via the Internet

Terms of usage

Upon receipt of this document either directly or indirectly, it is understood that the user will and must fully comply with
the other terms and conditions of TransGraph. By accepting this document the user agrees to be bound by the
foregoing limitations.

This publication is prepared by TransGraph and protected by copyright laws. Unless otherwise noted in the Service
Agreement, the entire contents of this publication are copyrighted by TransGraph, and may not be reproduced, stored
in another retrieval system, posted on any communication medium, or transmitted in any form or by any means
without prior written consent of TransGraph. Unauthorized reproduction or distribution of this publication, or any
portion of it, may result in severe civil and criminal penalties, and will be prosecuted to the maximum extent necessary
to protect the rights of TransGraph.

The information and opinions contained in this report have been obtained from sources TransGraph believed to be
reliable, but no representation or warranty, express or implied, is made that such information is accurate or complete
and it should not be relied upon as such.

This report does not constitute a prospectus or other offering document or an offer or solicitation to buy or sell any
assets (commodities, currencies, etc) or other investment. Information and opinions contained in the report are
published for the assistance of recipients, but are not to be relied upon as authoritative or taken in substitution for the
exercise of judgment by any recipient; they are subject to change without any notice and not intended to provide the
sole basis of any evaluation of the instruments discussed herein. Any views expressed reflect the current views of the
analysts, which do not necessarily correspond to the opinions of TransGraph or its affiliates. Opinions expressed may
differ from views set out in other documents, including research, published by TransGraph.

Any reference to past performance should not be taken as an indication of future performance. No member in the
public related to TransGraph accepts any liability whatsoever for any direct or consequential loss arising from any use of
material contained in this report.
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